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m JASSO contributes to the achievement of UN Sustainable Development Goal (SDGs) #4 “Ensure inclusive and
equitable quality education and promote lifelong learning opportunities for all” through its scholarship programs for
Japanese students, while working on support programs for international students, which promote international
student exchanges, and student support programs, which provide support for career education and job search and
for students with disabilities.

Scholarship Programs Support Programs
for Japanese Students for International Students

Under the philosophy of “equal With globalization, Japan is expected to JASSO aids universities and other
opportunity for education” as enhance the international competitiveness such institutions in carrying out
stipulated in the Constitution and of the education and research level of career education/employment

the Fundamental Law of universities and to strategically acquire support and support for disabled
Education, JASSO provides academically outstanding international students, by collecting best
scholarships loans for achieving students, and it is also expected to practices, surveys, trainings, and
students who find it difficult to encourage young people to study abroad other relevant items.

study due to financial reasons. in order to develop global human

® Support programs for career
education and job search

® Support programs for students
with special needs such as
students with disabilities, etc.

® Collection, analysis, and provision
of information on student life and

® Study in Japan student support efforts at

= Promotion of Japanese students universities, etc.
studying abroad

® Support for faculty and staff in charge of
student exchange programs

resources who will play an active role on
the world stage. JASSO implements
various support programs for both the

acceptance and dispatch of international
QUALITY : )
EDUCATION students to further promote international
student exchanges.

® Scholarship loan programs
® Scholarship grant programs
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Overview of Category 2 Scholarship Loans & nuenza

—AnN Eligible Project Category (1) .~ RISt i

® Loans for school expenses are called "scholarship loans" and those receiving scholarship loans are called
"scholarship students "

® Scholarship loans are classified into Category 1 and Category 2 scholarship loans.

Scholarship Grants

Scholarship Grants (launched in 2017 and started full-fledged services in 2018) are scholarships basically without a repayment requirement offered to 3rd-grade high-
school students who apply to junior colleges, universities and specialized training collages (post secondary courses), as well as 3rd-grade technical college students who
continue on to the 4th grade. The grants will be provided when they advance to the next stage of education.

FY2018 Scholarship Loan Funding Sources (results)

The grants are intended to assist higher education for motivated and talented students who may be forced to give up receiving education due to financial constraints.
We will continue steadily implementing this program in 2019, in which the cumulative total number of recipients will reach approximately 41,000.

Government Subsidies 7.9 billion yen ( 7.9 billion yen )

(640.0 billion yen)

Fiscal loan funds :
695.7 billion yen Scholarship Loans
Category 2 Scholarship Loans

(347.3 billion yen)
Govern

Scholarship Loans

Category 1 Scholarship Loans
FILP agency

Category 1 scholarship loans (launched in 9874 120 Obl?'?lqs Category 2 scholarship loans (launched in
1943) are interest-free loans provided to . firy J BIlon yen 1984) are interest-bearing loans provided
students attending junior colleges, Credited ' b | I I on to students attending junior colleges,
universities, graduate schools, colleges of universities, graduate schools, colleges of

Private f

technology and specialized training yen FELE f_ur_]d loans technology (4th and 5th year students)
colleges (post secondary courses) fiscal lo 9 y B O yen and specialized training colleges (post
Loans are provided to students who are secondary courses).

academically outstanding but who have Redemption of Credited repayments Eligibility requirements for Category 2 are
extreme difficulties in pursuing their fiscal loan funds 575.5 billion yen not as strict as with those for Category 1
studies due to financial reasons. -995.3 billion yen scholarship loans.
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Overview of Category 2 Scholarship Loans & nuenza

—An Eligible Project Category (2) .~ RISt i

® The funds raised through Fiscal Investment and Loan Program (FILP) agency bonds (social bonds) are lent out
to scholarship students as Category 2 scholarship loans provided to cover school expenses.

Cash Flow of Category 2 Scholarship Loans

Loan period grad?,gﬁon Repayment period
S Flat installment repayment of principal and interest
, for up to 20 years
Scholarship Total
amount
. : of
Scholarship Scholarship loans
students .
Scholarship |8 <Category 2 Scholarship Loans>

loan
- Loans from the Fiscal Loan Fund shall be provided based on the interest-rate terms for the
repayment selected by scholarship students (fixed rate, to be reviewed every five years).
Same interest \ - The interest rate of the Fiscal Loan Fund (fixed rate, to be reviewed every five years) shall be
conditions applied as the repayment interest rate.
- The maximum repayment interest rate shall be 3% and excess amounts shall be covered by

interest subsidies.

Loans are provided based on interest- H - The rate applied to recipients whose loans end in August 2019 was a fixed rate of 0.015% or to-be-
bearing funds raised by JASSO. Same : [EIEREdl[aLe(0f 0.002%.
amount

Interest will not be charged while in school <Category 1 Scholarship Loans>

-> Interest subsidies repay interest : - No interest charged during enroliment
. -> Interest subsidies repay interest

| r
Funds raised v
through i inci
through Equal redemption of principal
bonds, etc. | s raised Refunding
through
JASSO by
bonds, etc. Funds raised fiscal
through
JASSO floa(;]
ek, G- Funds raised unas
) through
*Funds raised through JASSO bonds are used JASSO
to fund part of Category 2 scholarship loans bonds, etc.

provided while recipients are in enrollment.
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Overview of Category 2 Scholarship Loans & nuenza

—An Eligible Project Category (3) .~ RISt i

Changes in Number of Scholarship Students and Amount of Scholarship Loans

® Due to the increasing advancement

rate and sudden changgs in househ_old 1 ég‘oblmonyen) (in thousands f fo%%OpIE)
finances in the economic downturn in ' k=== Balance of outstanding Category 1 Scholarship Loans (left scale) '

recent years, applicants for = Balance of outstanding Category 2 Scholarship Loans (left scale)

scholarships are increasing. 900 [ —m— Number of Category 1 Scholarship Loan recipients (right scale) 1 900

E |n recent years, we have been

. . . Number of Category 2 Scholarship Loan recipients (right scale
increasing Category 1 scholarship loan gory P P (rig )

recipients to accelerate our transition 800 _ 1 800
from “interest-bearing to interest-free.”
More specifically, we are eliminating 700 F _ - 1 700
eligible recipients who miss out on
scholarships. In addition, we have
practically removed the academic 600 | {600
standard requirements for students :
from families who are excluded from /.,/.
inhabitant taxes. 500 /.,—I { 500
m We fundamentally expanded Category .
2 scholarship loans and relaxed their 400 /.,/' 1 400
eligibility requirements in April 1999 to N I
provide scholarships to all applicants S
who satisfy the eligibility requirements. 300 H 300
As a result, the number of Category 2
scholarship loan recipients has
increased dramatically since FY1999. 200 H 200
® Budgetin FY2019
Recipients Amount
Category 1
Scholarship Loans 566 IPY372.4 0 - - - d 0
Category 2 1995 '96 '97 '98 '99 '00 '01 '02 '03 '04 '05 '06 'O7 '08 '09 '10 '11 '12 '13 '14 '15 '16 '17 .'18
Scholarship Loans 765 JPY676.2 Fiscal year
Total 1,331 JPY1,048.6

JASSO (including former Japan Scholarship Foundation) has provided
scholarship loans totaling about 20 trillion to about 13.30 million students
in 76 years since 1943, when the scholarship loan programs were launched.
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Contents of the Report on the Use of the Funds & nuenza

N N . P“
and Their Social Benefits Jﬁo E'zt*ii%mﬁ

m All the funds raised by issuing JASSO Bonds (social bonds) are used to fund part of Category 2 scholarship
loans provided while recipients are in enrollment. The indicators of their social benefits are presented below.

Data Associated with Use of the Funds

: JASSO Bond Redemption Amount of Fund | Balance of Fund : :
Fiscal Year Issue Date Refinance Ratio
Issue Date Used Left Unused

The 52nd Sep. 7, 2018 Sep. 18, 2020 30.0 billion yen 0 yen 0%
FY2018 The 53rd Nov. 7, 2018 Nov. 20, 2020 30.0 billion yen 0 yen 0%
The 54th Feb. 6, 2019 Feb. 19, 2021 30.0 billion yen 0yen 0%
SV The 55th Jun. 7, 2019 Jun. 18, 2021 30.0 billion yen Oyen 0%
The 56th Sep. 9, 2019 Sep. 17, 2021 30.0 billion yen Oyen 0%
- Total Number of Recipients of Total Amount of Lending through Percentage of Recipients of the
Fiscal Year Category 2 Scholarship Loans Category 2 Scholarship Loans Scholarship among Applicants who
per Year per Year meet the criteria (in %)
FY2018 728 thousand 640.0 billion yen 100%
(Reference) FY2017 772 thousand 682.7 billion yen 100%

Related Data

18-Year-Old Adv.ancement Rgte to Nulr_?bﬁr ogz}tude'nts in T e e e e e Ratio of Students
: Population Higher Education \gher Education Recipients Who Received
Fiscal Year p Institutions Institutions .
(Source: MEXT's School (Source: MEXT's School (A) (=) Scholarship
Basic Survey) S Survey) (Source: JASSO) (Source: JASSO) (B) / (A)
FY2018 1,180 thousand 81.5% 3,481 thousand 1,276 thousand 36.7%
(Reference) FY2017 1,200 thousand 80.6% 3,477 thousand 1,292 thousand 37.2%
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JASSO lapan Student Services Organization
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JASSO lapan Student Services Organization

® The information herein has been prepared solely for information proposes and is not a solicitation of an offer to
buy or sell any security or instrument.

® |Investors are responsible for making their own investment decisions based on available latest data sources.

Independent Administrative Institution
Japan Student Services Organization
Fund Management Division
Finance Department

TEL +81-3-6743-6024
FAX +81-3-6743-6665
http://www.jasso.go.jp/en/index.html
Investor Relations (in English)
http://www.jasso.go.jp/en/about/ir/index.html

£ JASSO IR
ﬂ Independent Administrative Institution

Japan Student Services
jacco Organization
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