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@O®ZEERE /| Theme of Research

Open innovation is considered as an essential tool for economic development, in particular for regional development in Japan. The current research focuses on
SMEs (small and medium—-sized enterprises) in Hyogo Prefecture and attempts to determine factors promoting product innovation for firms in this region.

QWMEME |/ Outline of Research

The research is based on primary survey conducted among the listed firms in Hyogo prefecture. 800 questionnaires were sent to the firms and 219
firms resposes (27.37%) considered as valid. The hypotheses are constructed to identify what factors promote product innovation for firms.

GWMERE |/ Results of Research

We conduc rigorous econometric analysis and determine open innovation, cluster, and the cooperation between research institues and firms can
promote product innovation for firms in the region. Besides, local as well as national government play essential role to promote regional innovation.
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| Further Research Plan

Current sample is collected only from Hyogo prefecture and the sample size is small. Thus, the research will attempt to collect more samples from
other regions in Japan in future and provide authentic recommendations for policy makers and stakeholders. Besides, the same model can be
extended to other countries in the world.
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