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Contribution Scheme- Tuition Loan and gsngr?srji]tieve/aégntin ent) Income Contingent
;'rgg?a'rﬁgq“eca“m Loan Maintenance Loan e 9 Repayment
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EIED) 99 10% IBERERICIG CTcEREE

(viable by income and

Viable by the amount of loan
family number)

Threshold
income

BEE

Collection

FF=x

Interest rates

Public subsidies

REGR

Exemption

51,309 KL

TREREIX

Australian Tax Authority

il £ 5 == (REFFELO)

Real zero interest rate

it £ 7 == (REF FELO)

Real zero interest

RAET

Death of a borrower

21,000R> K

TREREUR

HM Revenue & Customs

il L SR +PRRITIS CT
0~3%
RPI+0~3 % viable by income

SEfFERLO

Real zero interest

B0FRIK T2IE657%
30 years or 65 age

BEH | 12

RIEABICISC T 557 Rb
(viable by family number)

IINTFE
Bank Check etc.

0~8.5% GEFBEHFO—>/)

(Federal Loan Programs)

&L
No interest subsidies in
principle

20F 3R Y —ER105E
20 years or 10 years of
public service

3005
300 million yen

SRITOMES &% E LEF

Withdrawal from Bank Account

EFF

Interest free

TR T

No interests for borrowers

AANFCXIFEEICKLS
Death of a borrower or
disabled
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(1]

CEDETETHORL LD OOH ) T3, —2I3L)
WINZ BT 2 FEDOEINME TS, FFHITENZEFW
MR XD mWOLO00H B, TabbZErs 2%
FCTOMMAD, NEOMA T v v A, EHOEZL
THMIN L TRELHEL G2 5L 0W) T LIRS
NTWVWIET, THEN—V— FRFIIBIT 5 ik
(neuroscience) MHf%E (The Science of Early Childhood
Development, Center on the Developing Child, Harvard
University, 2007) 12X 2 bDTT, THIZLINR, £
TORABERE (cognitive function) DIEE X, FHA
AR TEOMICEZ 22 w) 22T, £
EHMD THEELZDTY . REHLHKELD2V0LEDD
ML LT, AENEZEOZ O AL THHEKE
Polzbw) Tl WL F Lz, DR
FHEADFE T,
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o 20777 (A1) @1 FVvd) oHER
HINLEH (return to a unit dollar invested) # /R
HbOT, FEHOEMEIIIS UTHREITH S 2 P2 0H
EERTDODTYT, HEDOIRERI KD H DI, 7
7 7 OkM, OF Y HARTY . KIS, 0525 3%
DREFRICBNTHFERE ML BoTVE T, £
LTZDRIETHRLTVWEET,

RATE OF RETURN TO INVESTMENT IN HUMAN CAPITAL

Prenatal 0-3 4-5 School

Returns to a Unit Dollar Invested

«— Programs targeted toward the earliest years

«— Preschool programs

«— Schooling

«— Job training

Post-school

Heckman, James J. (2008). “Schools, Skills and Synapses,” Economic Inquiry, 46(3): 289-324

James J. Heckman (2012), Invest in early childhood development:
Reduce deficits, strengthen the economy, http://heckmanequation.org/
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ERLE FRTTAREMEBOTVLRY, AL
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Zhe 6, RPEFORIZIKRT 572012M%
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Entry into higher education by age 21: by socio-economic
group (SEG) and highest qualification® at age 18, 2002

England & Wales
%
100 +

80 -

60 -+

BHigher SEG
Dlower SEG

40 -

20 -

or more to 24 or less

k

Alevel Alevel Alevel Vocational Level2 Lower
points 25 points 13 points 12 Level 3

than Level
2

1 For an explanation of A level points system, see Appendix, Part 2: GCE A level

points score system.

Source: Youth Cohort Study, Department for Education and Skills

Office for National Statistics (2004), Focus on Social Inequalities,

2004 edition, London.
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IGIETTTEEN Total Federal and Nonfederal Loan Dollars in 2013 Dollars, 1993-94 to 2013-14
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NOTES: Nonfederal loans include loans to students from states and institutions, in addition to private loans issued by banks, credit unions, and Sallie Mae. Values for all
types of nonfederal loans are best estimates and are less precise than federal loan amounts. Estimates are available for private and state loans beginning in 1995-96 and
for institutional loans beginning in 2007-08.

College Board (2014). Trends in Student Aid.

[K2]

Equity Indicator 3c: Unmet financial need by family income quartile: 1990 to 2012
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How Are We doing? High Inequality and Widening Gap

Unmet financial need was 2 times higher in 2012 than in 1990 for those in the lowest quartile
(in constant 2012 dollars)

Note: Unmet Need is defined as financial need after Expected Family Contribution (EFC) and all discounts, grants, and loans

are exhausted.

Source: U.S. Department of Education, National Postsecondary Student Aid Study (NPSAS), 1990, 1993, 1996, 2000, 2004,
2008, 2012. Tabulation prepared by Tom Mortenson; Graph prepared by Pell Institute, August 2014; U.S. Department of Education,
Summary Pell Grant Statistics for Cross-Year Comparison, Table 1, Pell End of Year Report, 2013.

The Pell Institute / Penn AHEAD (2015).
Indicators of Higher Education Equity in the United States: 45-year trend report.
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Equity Indicator 4a: Distribution of sources of higher education revenues:
1952 to 2012

—— Personal Consumption Expenditures

——  Federal Government Expenditures
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How Are We Doing? High Inequality and Widening Gap
Share of higher education costs paid for by students and families increased from 33 percent
in 1977 to 49 percent in 2012.

Source: Bureau of Economic Analysis, National Income and Product Accounts, 1952-20122014, Mortenson, Thomas, “State
Investment and Disinvestment in Higher Education, FY1961 to FY2014," no. 260, Postsecondary Educational Opportunity, Pell
Institute for the Study of Opportunity in Higher Education, Washington DC, February, Washington, DC http://wwuw.postsecondary.org/

Average non-student loan balances, age 25-30
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Source: FRBNY Consumer Credit Panel / Equifax

Lee, D. (2013, Feb 28). Household Debt and Credit: Student Debt.

The Pell Institute / Penn AHEAD (2015).
Indicators of Higher Education Equity in the United States:
45-year trend report.

(K4]

Share of 25 year olds with student debt
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Lee, D. (2013, Feb 28). Household Debt and Credit: Student Debt.
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FIGURE 18B Total Outstanding Student Debt, Number of Borrowers with Outstanding Student Debt, and Average Balan
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NOTES: ~ Balances are as of end of December 2013.The Federal t

of NewYork (FRBNY) esti

forboth i

sample of adults with credit reports. Ot d gt

and other s. Outstanding balances are diminished as debts are repaid, but grow if unpaid interest accrues, Percentages may not sum to 100 because of rounding.

SOURCE:  Federal Reserve Bank of NewYork Consumer Credit Panel/Equifax.

ally
by students, parents,

College Board (2014). Trends in Student Aid.
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Equity Indicator 4c: Percentage of graduating bachelor’s degree-seeking seniors
who borrowed by institution control and average amount borrowed by Pell and
Non-Pell status: 1990 2012
100 o
90
90 88
80 78
75
70 | 70 68 71
[ 3 66
60 | 52
61 —
s Total
50 | 49 — Public
46 —— Private Non-Profit
404 For-Profit
30
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Total Pell Recipients Non-Pell Recipients
Average amount of dollars borrowed in 2012
W 1992-1993 W 1999-2000 W 2007-2008 M 2011-2012

How Are We Doing? High Inequality and Widening Gap

Despite more frequently attending lower-cost public colleges, Pell Grant recipients who
borrow average higher amounts than those who borrow and do not receive Pell Grants.

Note: Data on average amount represents the average among those who borrow.

Source: U.S. Department of Education, National Postsecondary Student Aid Study (NPSAS), 1990, 1993, 1996, 2000, 2004, 2008,
2012 Mortenson, Thomas, 2014, “Financial Barriers to Higher Education by Parental Income and Institutional Level/Control, 1990 to
2012," no. 263, Postsecondary Educational Opportunity, Pell Institute for the Study of Opportunity in Higher Education, Washington

DC, May, Washington, DC. http://www.postsecondary.org/

FIGURE 1. Outcomes-Based Funding in States in FY 15

The Pell Institute / Penn AHEAD (2015).
Indicators of Higher Education Equity in the United States:

45-year trend report.
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Snyder, M. (2015). Driving better outcomes: Typology and principles
to inform outcomes-based funding models. HCM Strategists.
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[X 1] Gross Enrollment Ratio of Higher Education in China
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Source : China’s Yearbook for Education Statistics.

[E12] Number of HEIs (not including adult education institutions) in China
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Source : China’s Yearbook for Education Statistics.

[® 3] Annual Enrolliment of HEIs in China
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Source : China’s Yearbook for Education Statistics.

[X 4] Ratio of Annual Enroliment
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[ 5] Composition of Expenditure of China’s HEIs
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Source : China’s Yearbook for Education Finance Statistics.

[ 6] Composition of Student Financial Aid in 2013: Source

Source: National Student Financial Aid Center: 2013’s Development Report for China’s Student Financial Aid
3.2%

29.8%

m Central Government = Local Government = HEls Student Loan = Private Sector

[ 7] Composition of Student Financial Aid in 2013: Type

Source: National Student Financial Aid Center: 2013’s Development Report for China’s Student Financial Aid

24.5%

¢

m Scholarship ® Grant = Student Loan = Others
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[& 1] Student Loan (1999-2013)

(Ten thousand) (Billion RMB)
[ 1999 | 0.06 0.005
[ 2000 | 6.7 0.755
[ 2001 | 20.44 1.675
I 25.44 2.061
[ 2003 | 26.49 2.025
I 36.04 3.121
[ 2005 | 91.62 7.632
[ 2006 | 85.49 7.994
76.44 8.866
67.39 6.592
[ 2009 | 102.07 8.701
[ 2010 | 113.84 11.489
[ 2011 | 117.76 13.284
[ 2012 | 120.01 14.146
[ 2013 | 109.1 14.846
998.9 103.208

[52 2] HEl-based v. Home-based: Aria (2013)

KEM. LRE. FAY FBBKX.
VA JIVERX. KER. RIIE

HEI-based 6

BEEE. REYJIVEARK. ZfE. IEE.
Home—based 11 WWERA, HEE. BEE. HEE EERERK.
HBE, 5BM

R, A, BEE. EME. BEIE.
EiBth. IEFE. lE. @EE. Frda. St
[T 7 VIEBARK, EEM. W)I1E. EME.
EmE. REE. ERh. EPIT

19

[ 3] HEl-based v. Home-based: Borrowers and Amount

HEIl-based Student Loan | Home-based Student Loan

Number
(ten thousand 19.49 100.52
Borrowers ~ Persons)
% 16.24 83.76
2012
Amount
A 2.095 12.067
A (billion RMB)
% 1.71 98.29
Number
(ten thousand 16.42 92.69
Borrowers ~ persons)
% 15.05 84.95
2013
Amount
- 1.912 12.934
S— (billion RMB)
% 1.46 98.54
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[® 1] Composition of students' income 2012 (%)

[K5] Collections of delayed repayments by period of
delay 2012 (Amounts actually collected/
Amounts to be collectted(%))

16.2

Family

2.6

B Scholarships including loans
60.8
W Part-time jobs

H Others

[ 2] Number of recipients by providers in 2012
(thousand)

[ 6] Accumulated amount of arrearage
JASSO

1230 M Local governments, universities
and foundations

[ 3] Number of recipients among university and

Jjunior college students (Interest-free and
interest-bearing loans)

1200000 -
1000000

[ 7] Accumlated number of recipients in

arrearage(individuals: thousand)
800000 -
600000 -

400000 -
200000 -
o

1984
86
88
90

2000
6
8

2010
12

Interest-free Interest-bearing = Total

[X 4] Take-up rate among undergraduates and post-

graduates (Number of recipietns/number of
students(%))
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[3 1] Student aid in Japan

Number of Recipients
(Thousand)

Total Spending

1,175 billion yen

S [0 ($ 10.7 billion) L0
Local Governments,
Universities, Public 141.7 billion yen 480
Interest Corporations ($ 1.29 billion)
[2010]

A 153 billion yen
Japan Finance Co. [2012] ($1.4 billion) 110

[5& 2] Outline of JASSO's scholarship loans

- Interest-free Interest-bearing

450,000 960,000

306.8 billion yen (0.28 billion ~ 867.7 billion yen (7.9 billion
V)

Total size of loans including loans from the
government 74.4 billion yen
(0.7 billion US$)

including treasury investments
and loans 859.6 billion yen
(7.8 billion US$)

Options

(For a student of a private
Aot plelniaiAS  university living with his/her
loans family)

30 thousand yen (273 US$),or
54 thousand yen (491 US$)

Options
30,50,80,100 or 120 thousand
yen (1,091 US$)

High school GPA 3.5/5 or
el ileReelielideli 5 - higher University within top
1/3 of their class

Nothing concrete

9.07 million yen or under 12.23 million yen or under
(82,455 US$) (111,182 US$)

(private university, 4 members (private university, 4 members
in family, living with family) in family, living with family)

Income conditions

Within 20 years after
graduation 3 million yen
(27,273 US$)

Interest rate Nil

[5% 3] Total size of JASSO's scholarship loans programs
in 2012

Total number | Interest-free Interest-bearing | Total
of students loans loans
(B) () (B+C)
Undergraduate 2,560,909 281,806

174.6 billion yen 600.6 billion yen 775.2 billion yen

Repayment
Threshold income

Within 20 years after
graduation

Ceiling at 3%
(0% while in a university)

695,199 977,005

(1.6 billion US$) (5.4 billion US$) (7 billion US$)
AB CIA (B+CYA
11.0% 27.1% 38.2%

210,643 65,453 17,724 83,177
Y - BIA cIA (B+C)/A
31.1% 8.4% 39.5%

60.8 billion yen 18.3 billion yen 79.1 billion yen
(0.6 billion US$) ~ (0.16 billion US$) ~ (0.76 billion USS$)

Y MY —LER=F

[k 4] Comparison of income-contingent repayment
systems between JASSO and England

1 AEELES  Interest-free loans

Amount of
repayments

Tuition loans, Maintenance loans

Interest and principal in equal

i (Income—&21,000) x 9%

Threshold for
deferment

Interest rate Nil

[ 5] Collections of delayed repayments by period of
delay 2012 (billion yen)

3 million yen £21,000 (3.57 million yen)

Inflation rate + 0~3%

Upon the death of the recipient

Upon the death of the recipient After 30 years or at the age of 65

Amount to be Amount actually

etz @i Gl collected collected Ratiofiel
L
10
11
1.3
12.1

ss than 1 year d k 29.4
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